
March 9, 2004

<<suppliername>>
<<address>>
<<citystatezip>>

Re: Mandatory Country of Origin Labeling for Seafood

Dear <<suppliername>>:

As of September 30, 20041 the Mandatory Country of Origin Labeling law will require
retailers to inform consumers of both the country of origin and method of production
(e.g., wild or farm raised) of all covered seafood products. Country of origin and method
of production (“CoO/MoP”) are established while the fish or shellfish are in your or your
supplier’s control. The law thus requires us to provide consumers with information that is
known only to you or your suppliers.  Retailers face penalties of up to $10,000 for failing
to provide the information or knowingly providing inaccurate information. Retailers are
also required to maintain records supporting the CoO/MoP information provided to the
consumer.

Accordingly, this letter sets forth the specific steps that you must take in order to assist
Safeway in complying with the law and fulfilling our responsibility to our customers.
Unless the statute is repealed or the final rules differ significantly from the proposed
rules, Safeway Inc. will require your company to provide the CoO/MoP information
described below for all seafood products covered under the statute as interpreted by
USDA’s proposed regulations.  (This includes fillets, steaks, nuggets or any other flesh
from fish or shellfish regardless of whether it is chilled, frozen, raw, cooked, breaded, or
canned.2)  The below steps will also help your company fulfill its obligations under the
law.  Suppliers who fail to comply with the law are subject to penalties of up to $10,000

                                                
1 Congress amended the Agricultural Marketing Act of 1946 (7 U.S.C. 1621, et. seq.) January 2004
Omnibus Budget Bill to delay implementation until September 30, 2006, for all covered commodities,
except seafood.  For prior amendments, see the Farm Security and Rural Investment Act of 2002 (Pub. L
107-171) and 2002 Supplement Appropriations Act (Pub. L. 107 – 206).
2 Seafood that is “an ingredient in a processed food product,” as defined by USDA is not subject to
these requirements; if there is any question about the status of your product, we will need a determination
from USDA.
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per violation per day under the law.  Your compliance with these steps and the law are a
requisite to your continued status as a Safeway seafood supplier.

1. By no later than June 1, 2004, all covered seafood products supplied by
you must be accompanied by the following CoO/MoP information,
consistent with the federal standards set forth in the statute as interpreted
by USDA.

Record with product

Unpackaged, Bulk Seafood

A set of six (6) laminated or otherwise protected copies of the
record that must physically accompany the product all the way to
store level.  The record must provide the following information:
your company’s name, address, contact information; purchase
order number; shipment date; type and quantity of product
supplied; and complete CoO/MoP declaration in accordance with
USDA’s regulations.

Packaged Seafood

A CoO/MoP declaration that complies with the mandatory COL
law as interpreted by USDA’s final regulations, must be printed or
otherwise affixed directly on the consumer package.  After the final
regulations are issued, we will ask you to certify in writing that any
product that you have already supplied to us complies with
USDA’s final regulations.  Product that does not comply or for
which certification has not been provided will be returned to you.

Billing records

In addition to the purchase order, information that Safeway
currently requires (which already includes your company’s contact
information, purchase order number, shipment date, and type and
quantity of product supplied), the purchase order must also identify
the complete CoO/MoP for each identified product.

Direct Store Deliveries

In addition to the unpackaged and packaged seafood record
information requirements, the invoice must include CoO/MoP
information for each identified product.
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In addition to providing the above CoO/MoP records information, we also require that
you:

2. Maintain records and a verifiable audit trail to establish the accuracy of
the country of origin information that we receive for your covered
commodity.

3. Indemnify us for any fines and any other costs (including attorneys fees)
that we may incur as a result of the country of origin information that you
provide or fail to provide.  (Indemnity conditions are part of our CCG)

4. Segregate all covered commodities by country of origin throughout the
production chain until they are delivered to us and maintain documentation
verifying the efficacy of your segregation plan. (For pre-packaged items,
we assume that the USDA will use the consumer package to identify the
supplier and pursue compliance at the supplier's location.    Additionally,
on the pre-packaged items it is only necessary for vendor segregation of
ingredient components.    For Safeway branded products, our Corporate
Brands Quality Assurance regularly verifies our co-packer operational
procedures to ensure compliance.)

5. Provide Audit Information.  Unless USDA’s final regulations expressly
absolve retailers from liability for suppliers’ systems, we will need the
results of an audit conducted by USDA or another independent third party
to establish that you have the systems in place to ensure the accuracy of
the country of origin information that you provide us.

The above requirements are in addition to already existing legal, contractual shipping and
billing requirements.  Non-compliant product will be returned for full credit.

September 30, 2004 is only a few short months away.  To assure us that you will be able
to comply with the law in a timely fashion, we require that you execute and return the
enclosed letter of assurance by April 15, 2004.  (Please note that Safeway vendor
requirements communication plan is scheduled for mid-to-late March 2004.  The plan
includes correspondence, web meetings, etc.)

If you have questions regarding the Country of Origin Labeling requirements, we suggest
you attend the International Boston Seafood Show’s Country of Origin Labeling Update
panel discussion on Monday, March 15, in room 201 of the Hynes Convention Center,
from 4:00 – 5:30 p.m.  Mike Looney and Scott Chelf from Safeway will be in attendance.
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We appreciate your assistance in helping us to comply with the law and fulfill our
responsibilities to our customers.  Of course, if the law is changed and we no longer need
the foregoing information or require additional information, we will contact you.  We
look forward to our continuing relationship.

Sincerely,

Rojon Hasker
Sr. Vice President, Marketing & Merchandising
Safeway Inc.

* * * * *

I, ________________________, on behalf of the undersigned company (“Supplier”),
being duly authorized, hereby agree that Supplier shall provide Safeway Inc. with the
information described above, including the following: (a) a CoO/MoP declaration on
every consumer package or a separate set of CoO/MoP records with unpackaged, bulk
product; and (b) a CoO/MoP declaration on the purchase order, and direct store delivery
invoice, and Supplier hereby certifies and guarantees that all information so provided
shall be complete and accurate.  In addition, Supplier shall (1) maintain records necessary
to support and a verifiable audit trail; (2) indemnify Retailer for any fines, penalties and
any other liabilities and costs that Safeway may incur arising out of, or related to, or as a
result of the CoO/MoP that you provide or fail to provide; (3) segregate all covered
commodities; and (4) provide Safeway with the results of a third-party audit(s) if so
requested.

                                                                                                                                    
Date Company name (Type or print)

By:                                                                   

Its:                                                                   
Title of Authorized Signatory

Address:                                                          
  _____________________________

Telephone: (____)                                           

                                                            
CoO/MoP Labeling Contact (Print)
                                                                      
Title
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*Include address if different from above
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